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§963. Public Hospitals

A. Effective for dates of service on or after May 15, 
2011, non-rural, non-state public hospitals shall be 
reimbursed up to the Medicare inpatient upper payment 
limits as determined in accordance with 42 CFR §447.272. 

B. Effective for dates of service on or after August 1, 
2012, quarterly supplemental payments will be issued to 
qualifying non-rural, non-state public hospitals for inpatient 
services rendered during the quarter. Payment amounts shall 
be reimbursed up to the Medicare inpatient upper payment 
limits as determined in accordance with 42 CFR §447.272. 

1. Qualifying Criteria. In order to qualify for the
quarterly supplemental payment, the non-rural, non-state 
public acute care hospital must: 

a. be designated as a major teaching hospital by the
department in state fiscal year 2011 (as of May 15, 2011) 
and have provided at least 17,000 Medicaid acute care and 
distinct part psychiatric unit paid days for state fiscal year 
2010 dates of service; or 

b. effective for dates of service on or after August 1,
2012, be located in a city with a population of over 300,000 
as of the 2010 U.S. Census. 

C. Each qualifying hospital shall receive quarterly 
supplemental payments for the inpatient services rendered 
during the quarter. Quarterly payments shall be the 
difference between each qualifying hospital’s inpatient 
Medicaid billed charges and Medicaid payments the hospital 
receives for covered inpatient services provided to Medicaid 
recipients. Medicaid billed charges and payments will be 
based on a 12 consecutive month period for claims data 
selected by the department.  

D. With respect to qualifying hospitals that are enrolled 
in Medicaid after December 1, 2013, projected Medicaid 
utilization and claims data submitted by the hospital and 
confirmed by the department as reasonable will be used as 
the basis for making quarterly supplemental payments 
during the hospital’s start-up period.  

1. For purposes of these provisions, the start-up period
shall be defined as the first three years of operation. 

2. During the start-up period, the department shall
verify that supplemental payments do not exceed the 
inpatient charge differential based on each state fiscal year’s 
claims data and shall recoup amounts determined to have 
been overpaid. 

E. In the event that there is allowable non-state public 
upper payment limit that is not utilized, additional non-state 
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public hospitals as defined by the department may be 
qualified for this payment.  

AUTHORITY NOTE: Promulgated in accordance with R.S. 
36:254 and Title XIX of the Social Security Act. 

HISTORICAL NOTE: Promulgated by the Department of 
Health and Hospitals, Bureau of Health Services Financing, LR 
38:2772 (November 2012), amended LR 38:3181 (December 
2012), repromulgated LR 39:95 (January 2013), amended LR 
39:1471 (June 2013). 




