
DECLARATION OF EMERGENCY 

Department of Health 
Bureau of Health Services Financing 

 
Nursing Facilities 

Reimbursement Methodology 
Pass Through Rate Increase 

(LAC 50:II.20005) 

 The Department of Health, Bureau of Health Services 

Financing amends LAC 50:II.20005 in the Medical Assistance 

Program as authorized by R.S. 36:254 and pursuant to Title XIX 

of the Social Security Act.  This Emergency Rule is promulgated 

in accordance with the provisions of the Administrative 

Procedure Act, R.S. 49:953(B)(1) et seq., and shall be in effect 

for the maximum period allowed under the Act or until adoption 

of the final Rule, whichever occurs first. 

 The Department of Health and Hospitals, Bureau of Health 

Services Financing amended the provisions governing the 

reimbursement methodology for nursing facilities in order to 

reduce the per diem rates paid to non-state nursing facilities 

(Louisiana Register, Volume 41, Number 5).   

 Act 675 of the 2016 Regular Session of the Louisiana 

Legislature directed the Department of Health to increase 

provider fees for nursing facilities.  In compliance with Act 

675, the department published an Emergency Rule which amended 

the provisions governing provider fees in order to increase the 

provider fee for nursing facilities (Louisiana Register, Volume 
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42, Number 9).  The department now amends the provisions 

governing nursing facilities reimbursement to include the 

provider fee increase in the nursing facility pass through rate. 

 This action is being taken to promote the health and 

welfare of Medicaid recipients by ensuring continued access to 

nursing facilities.  It is estimated that implementation of this 

Emergency Rule will increase expenditures in the Medicaid 

Program by approximately $10,976,631 for state fiscal year 2016-

2017. 

 Effective September 1, 2016, the Department of Health, 

Bureau of Health Services Financing amends the provisions 

governing the reimbursement methodology for nursing facilities 

to include the provider fee increase in the nursing facility 

pass through rate. 

Title 50 

PUBLIC HEALTH─MEDICAL ASSISTANCE 
Part II.  Nursing Facilities 
Subpart 5.  Reimbursement 

Chapter 200. Reimbursement Methodology 

§20005. Rate Determination 

[Formerly LAC 50:VII.1305] 

 A. – D.4.b. ... 

   c. Effective September 1, 2016, the pass 

through rate shall be increased as a result of the provider fee 
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increase on nursing facility days from $10.00 per day up to 

$12.08 per day per occupied bed. 

  D.5. - Q. ... 

 AUTHORITY NOTE: Promulgated in accordance with R.S. 

36:254 and Title XIX of the Social Security Act. 

 HISTORICAL NOTE: Promulgated by the Department of Health 

and Hospitals, Office of the Secretary, Bureau of Health 

Services Financing, LR 28:1791 (August 2002), amended LR 31:1596 

(July 2005), LR 32:2263 (December 2006), LR 33:2203 (October 

2007), amended by the Department of Health and Hospitals, Bureau 

of Health Services Financing, LR 36:325 (February 2010), 

repromulgated LR 36:520 (March 2010), amended LR 36:1556 (July 

2010), LR 36:1782 (August 2010), LR 36:2566 (November 2010), LR 

37:902 (March 2011), LR 37:1174 (April 2011), LR 37:2631 

(September 2011), LR 38:1241 (May 2012), LR 39:1286 (May 2013), 

LR 39:3097 (November 2013), LR 41:707 (April 2015), LR 41:949 

(May 2015), amended by the Department of Health, Bureau of 

Health Services Financing, LR 42: 

 Implementation of the provisions of this Rule may be 

contingent upon the approval of the U.S. Department of Health 

and Human Services, Centers for Medicare and Medicaid Services 

(CMS), if it is determined that submission to CMS for review and 

approval is required. 
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 Interested persons may submit written comments to Jen 

Steele, Bureau of Health Services Financing, P.O. Box 91030, 

Baton Rouge, LA 70821-9030 or by email to MedicaidPolicy@la.gov.  

Ms. Steele is responsible for responding to inquiries regarding 

this Emergency Rule.  A copy of this Emergency Rule is available 

for review by interested parties at parish Medicaid offices. 

Rebekah E. Gee MD, MPH 

Secretary 
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